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This issue provides an 
overview of the 
components of our 
upcoming tax bills: 

1) Assessment 

2) School taxes 

3) Municipal taxes 
 

I’ve also provided my own assessment 
figures as an example: 

In 2012, the taxable assessment on my 
cottage was 66,800 and the educational mill 
rate for residential was 9.51 mills. Therefore 
my 2012 education tax bill was: 

$ 66,850 x .00951         =      540.38 
Minus the 15% discount =          -  95.36 
Net 2012 education tax  =        $ 540.38 

In 2013, the new taxable assessment on my 
cottage is $153,090 (an increase of 129%).  
The province has cancelled discounts for early 
payment.  My 2013 education tax bill will be: 

$ 153,090 x .00503          =        $ 770.04 
Minus the 15% discount   =            _   0.00 
Net 2013 school tax        =       $   770.04 

                     Lynne Saas 

 

 

 

   
 

PARCS UPDATE #33 
MARCH, 2013  

1. BACKGROUND - ASSESSMENT  
By now, most cottage owners will have received their assessment 
notices in the mail.  Many will be alarmed by the huge increases in 
their assessments.  Some cottage owners may not understand the 
relationship between assessment and taxes.  The last page of this 
newsletter is provided as a handout that cottage communities may 
choose to distribute to their cottage owners.         

2. SCHOOL TAX FOLLOW-UP        
Some ratepayers also may not understand that the law requires the municipality to collect 
school taxes (whether that municipality is a resort village or an RM).  Also, not all cottage 
owners are aware that school divisions no longer set the mill rates for school taxes, that 
the province sets a uniform school tax mill rate for the entire province. 

PARCS UPDATE #32 went out in late January of 2013 and pointed out that: 
• Lakeshore assessments have experienced huge increases (an average of 98% across 

the province).  Averages are deceptive, however, as some cottage communities report 
assessment increases of almost 200%. 

• Cottage owners pay tax on 70% of their assessment, while agricultural property owners 
pay tax on only 55% of their assessment. 

• As of 2011, school tax dollars collected from agricultural property had diminished to less 
that 7% of the total school tax bills, while school tax dollars collected from residential 
property had increased to over 47% of the total school tax bill. 

• Effective in 2013, the province has discontinued the 15% discount on early payment of 
school taxes (an extra burden for many ratepayers). 

On January 23rd, a delegation from the PARCS 
Board met with the Minister of Government 
Relations, Jim Reiter, to point out PARCS concerns 
on behalf of cottage owners across the province.  
Subsequently, our newsletter invited cottage 
owners to write to Minister Reiter and others, 
expressing their concern.   Thank you so much to 
the hundreds of cottage owners who took the 
time to write letters.   

Yesterday, a PARCS delegate was invited to 
attend the pre-budget briefing session and has 
learned that the province has set the school mill 
rate at 5.03 mills.  Check out the example in the 
box to see an example of what this mill rate will 
mean for one particular cottage owner.  You will 
note that these school taxes have increased by 
$230 (part is the loss of the discount) which leads 
us to the two questions on the following page: 

 

THE MUNICIPAL TAX 
EDITION  
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“Our rural municipality bases the mill rate 
for each organized hamlet on its financial 
needs.  The organized hamlet submits a 
budget showing how many dollars they 
need to operate.  That amount, plus their 
levy to the RM, is the basis for the mill 
rate assigned to the OH.” 

Sherry Jimmy, RM Councillor  

Did the province hear the PARCS lobby?   

Yes they did!  Our lobby requested a revenue neutral position for 2013 for each property 
category, compared to 2012.  Our calculations today show that the province has done 
exactly that.  PARCS will be writing to express their appreciation to the Minister and to the 
Premier.  Today we thank all of our letter writers who took our concern right to the steps of 
the legislature and who were heard! 

If our lobby was successful, why will we likely pay larger school tax bills in 2013? 

While the total tax bill for residential properties will not increase in 2013, within the 
residential property group there will be winners and losers.   Residential properties with 
assessment below the average 89% increase will be the winners.  Cottage properties, 
because they had the highest assessment increases, will be the losers.   PARCS will 
continue to work on your behalf to move education taxes away from the property base.  

  
3.1 MUNICIPAL TAXES FOR RESORT VILLAGES AND DISTRICTS 

At this time of year, auditors will be completing their annual review of the 2012 financials.  
Councils will soon be busy preparing their 2013 budget.   It is anticipated that Councils of 
Resort Villages and Districts will be working hard to hold expenditure so as to maintain a 
budget which is as close to revenue neutral as possible.  In other words, Councils will 
plan to lower their mill rate to offset the huge assessment increases.   

Ratepayers will need to remember, however, that even if their Council keeps the same 
total revenue as last year, some municipal taxes will increase and others will decrease, 
because of differences among the new assessments.  Tax notices are typically mailed out 
somewhere near the end of June. 

3.2 MUNICIPAL TAXES FOR ORGANIZED HAMLETS 

Many organized hamlets will not have the opportunity to mitigate the impact of the huge 
2013 assessment increases on their municipal taxes.  Their mill rates are set by their rural 
municipality.  

In the RM of Meota, however, there are eleven organized hamlet cottage communities and 
each organized hamlet has an individual mill rate which is based upon the budget 
submitted by that Organized Hamlet.  In other 
words, this RM utilizes the provision in the Act 
which allows the RM to set different mill 
rates for Organized Hamlets.  

The RM of Grayson has four organized hamlet 
cottage communities on Crooked Lake.  This RM 
also sets a lower mill rate for their organized 
hamlets than for the agricultural part of the RM, 
albeit that the same mill rate is set for all four organized hamlets. 

One RM administrator who was interviewed last month stated, “We have never had 
separate mill rates for our organized hamlets.  But 2013 may be the time to begin.  
These new assessments have created such an unrealistic difference in the ratio of 
our resort property assessments and our agricultural assessments.”             

Organized hamlets in other rural municipalities may wish to make representation to their 
rural municipalities to have different mill rates from the rest of the RM in 2013.  If so, those 
organized hamlets seeking such provisions are advised to act quickly and to have timely 
budget submissions ready when making their case to their rural municipalities.   
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HANDOUT: 

QUESTIONS AND ANSWERS ABOUT ASSESSMENT OF COTTAGE PROPERTY  

What is assessment?   

Assessment is the act of determining a property’s value.  Assessment is NOT taxes.  But taxes 
are based on assessment. 

Who decides how assessments are done?   

The provincial government assigns the job to SAMA.  Some cities have their own assessors. 

Why did the value of my property change?   

Occasionally, some properties will increase in value because the building has been upgraded.   

However, because 2013 is a revaluation year, all properties are reassessed to reflect the sale 
prices of comparable lakeshore properties.  As a result, the market has driven up the 
assessments on cottage properties such that cottages have experienced the largest increase of 
any property category.   

“To value resort land, appraisers consider its use, location, zoning and average selling prices.  
Appraisers also consider services to the land that often affect its value, such as paved streets, 
sidewalks, sewer and water connections and other similar factors.  Average selling prices are a 
key consideration in valuing resort land.  Average selling prices are a key consideration in valuing 
resort land.  Neighborhoods that are subject to similar market influences are identified and 
average selling prices determined.  A neighborhood can be part of a municipality, a whole 
municipality, or even a group of municipalities with similar market characteristics.”1  

How often are properties revalued?   

Revaluations are done every four years.  This 2013 revaluation is based on 2011 sales figures.  
The next revaluation will be in 2017. 

What happens if I disagree with my property’s assessment?   

You will have the right to appeal your assessment to a Local Board of Revision.  Caution 
however, an appeal must be based on an assessment error.  It’s not sufficient just to state that 
your assessment is too high (as will be the case for almost everyone) – you have to show that 
the assessor erred.  The second level of appeal is the Sask Municipal Board.  Again caution: no 
new evidence can be introduced at this level unless it was previously introduced at the Board of 
Revision. 

How can I compare my assessment to others in my cottage community?   

You can view all of the assessments in your cottage community as follows: 
1. Go to the SAMA website www.sama.sk.ca  
2. On the left side, part way down the page, click on SAMAVIEW  
3. Next screen: Click on I agree and then click on Property Search by Map  
4. Next screen: Enter the name of your community; a small map will appear. 
5. You can use + or – to zoom in or out.  Drag the curser to move around the site.  
6. Your total 2013 assessment will appear on your lot.  Remember, these are TOTAL 

ASSESSMENTS and must be multiplied by .7 to get TAXABLE ASSESSMENT. 
7. In this way, you can view all of the assessments in your cottage community.    

Who determines the .7?    

These percentages are set by Cabinet.  The percentages are .7 for residential, 1.0 for commercial 
properties, and .55 for agricultural property.  

                                                
1 SAMA website (www.sama.sk.ca), INFORMATION SHEET #4 
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MARK YOUR CALENDARS 

April 1st – PARCS annual spring mail-out 
• Watch for your invoice for renewal of your memberships.    
• This is your opportunity to update your contact information (email addresses). 

Saturday, July 13, Turtle Lake 

Saturday, July 27, Lumsden 

Saturday, August 10, Christopher Lake 

Friday/Saturday, Oct. 4/ 5, Manitou Springs    PARCS Annual Convention  
        Details to follow  

Regional Meetings, 1:00 – 4:00 pm 

Details included in your spring mail-out.  


